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Baytex is an independent oil and gas company engaged in the 
exploration, development and production of oil and natural gas. We 
operate substantially all of our production in three core project areas in 
the provinces of Alberta and Saskatchewan. Baytex focuses on building 
an asset base through seismic data, land acquisitions, exploratory and 
development drilling, as well as property and corporate acquisitions. Our 
efforts are concentrated on properties that we believe will provide long-life 
reserves which will generate cash flow in the near term. We continually 
look for opportunities to enhance our position in core areas, and we 
intend to pursue strategic acquisitions which are within our operating and 
financial parameters. 
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Notice of Annual and Special Meeting 


The annual meeting of shareholders of Baytex Energy Ltd. 
will be held in the Alberta Room of the Fairmont Palliser 
Hotel at 133 — 9th Avenue S.W., Calgary, Alberta on 
Thursday, May 31, 2001 at 3:00 P.M. (MDT). 

All shareholders and other interested parties are 

invited to attend. 
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COMPETITIVE ST RENGTES 


Baytex maintains a high ratio of siuoeeed acreage to  Oeueee ; 


which enables the Company’ to add. value through exploratory: drilling: o 


This large inventory of undeveloped acreage makes the Company less Lag pais 


sensitive ie increases in ue for land oe ue araHeHOS 


Low Cost Structure 


Baytex has one of the lowest cost structures i in the industry, which has. 


contributed: to favorable returns on investment and to maintaining. 
operations | es periods of price es eae 


“Focus on Heavy Oil 


The Company has experienced strong growth over the last ee Me Nk 


years in heavy. oil production with daily production increasing from ae 


3,517 barrels in 1998 to 5,574 in 1999 and to 20,005 in 2000, Current’ 


production of heavy cil is approximately 26,000 barrels | per day, These 4 ef 
increases have enhanced economies of scale in our core areas and a 


have led'to lower: Operating costs ot ale 


Experienced and Motivated Personnel 


Baytex has highly experienced and technically proficient employees... 


The senior management team has an average of 17 ‘years. of 
experience in the: Canadian oil and gas industry. The Company 
believes that employee ownership attracts, retains -and motivates 
quality personnel and, for this reason, all Baytex employees participate 
in our stock option plan, 


BAYTEX energy Itd. FO ADD VALUE 


Baytex is an independent oil and gas company engaged in the 
exploration, development and production of oil and natural gas. We 
operate substantially all of our production in three core project areas 
the provinces of Alberta and Saskatchewan. Baytex focuses on buile 
an asset base through seismic data, land acquisitions, exploratory ar 
development drilling, as well as property and corporate acquisitions. 
efforts are concentrated on properties that we believe will provide lor 
reserves which will generate cash flow in the near term. We continua 
look for opportunities to enhance our position in core areas, and we 
intend to pursue strategic acquisitions which are within our operating 
financial parameters. 


Baytex’s growth over the last two years has been driven by heavy oil. 


$ td the Financial Statement 1 Now the Company is pursuing several natural gas exploration opportunities 


Five r Summat that, if successful, will lead to significant gas growth. These higher risk 


Aa nba fare ! exploration programs are balanced by a program of lower risk development 


drilling as well as strategic acquisitions. 
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THESE STRENGTHS PROVIDE SIGNIFICANT 


COMPETITIVE ADVANTAGES FOR BAYTEX. 


Panel 
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1999 
FINANCIAL 
($ thousands, except per share amounts) 
Petroleum and natural gas sales 286,226 | 120,087 
Cash flow from operations . 155,326 62,703 
Per share — basic 3.68 | 1.77 
— fully diluted 3.50 1.67 
Net income : toe ‘ 43,788 | 14,128 
Per share — basic 1.04 0.40 
— fully diluted 1.00 0.39 
Exploration and development 170,787 81,655 
Acquisition — net 214,070 (7,342) 
Total capital expenditures 384,857 74,313 
Working capital deficiency 42,374 20,247 
Long-term debt 213,883 116,382 
Total net debt 256,257 136,629 
Shares outstanding at December 31 (thousands) 
Basic 45,797 35,469 
Fully diluted 49,839 38,615 
OPERATING 
Production 
Conventional oi! & NGLs (bbls/d) 4,107 4,457 
Heavy oil (bbls/d) . 20,005 5,574 
Total oil & NGLs (bbls/d) 24,112 10,031 
Natural gas (mmef/d) 57.7 56.1 
Barrels of oil equivalent (boe/d) 29,882 15,641 
Reserves, proved & probable 
Oil & NGLs (mbbis) 153,060 93,475 
Natural gas (mmef) 128,250 Neila 
Barrels of oil equivalent (thousands) 165,945 108,630 
Undeveloped land holdings (thousands) 
Gross acres 1,087 1,062 
Net acres 942 hls) 
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($ millions) (TEI) (S/share) 


97 98 99 00 


97 98 99 00 97 98 99 00 
Revenue Cash Flow per Share 


Net Income per Share 


($/boe) (mboe/d) (S millions) 


97 98 99 OO 97 98 99 OO 


Cash Flow Netbacks Production 


After managing 


serv atively 


ugh the oil 

€ recovery in 
1d 1999, 
had a veh 
year in 2000 


ng record 


ial results. 


The work we did in 1998 and 1999 led to the best year ever 
for Baytex in terms of production, cash flow and earnings. Average 
production for 2000 was 29,882 boe/d, representing an increase of 91 
percent over our 1999 production, More ipernity: production per 
share increased 6O percent during the year, indicating the true value 
created by our capital program. Our production growth was attributed 
to both drill bit and acquisition success. Average production for 2000, 
excluding those acquired in the Bellator and Aquilo transactions, 
increased 30 percent to 20,272 boe/d from 15,641 boe/d in 1999. In 
addition, production from the Bellator properties reached 16,635 
boe/d in December 2000 compared to 10,000 boe/d when the 
acquisition was completed, validating the upside potential identified by 
Baytex during its evaluation of Bellator. 

Cash flow for 2000 reached $155.3 million, a 148 percent 
increase over the $62.7 million in 1999. On a per share basis, it was 
$3.68 basic and $3.50 fully diluted for 2000, both numbers are more 
than double that of 1999. Net income for 2000 was $43.8 million, 
more than triple that of 1999. However, both cash flow and earnings 
would have been even stronger had heavy oil differentials not widened 
so dramatically in the fourth quarter. Our heavy oil wellhead price for 
the fourth quarter of 2000 was $17.33 per barrel, which represented 
86 percent of the Edmonton par price compared with 73 percent 
during the first nine months in 2000, and 68 percent during the fourth 
quarter of 1999. We certainly believe that the pricing in this fourth 
quarter was an aberration and not representative of the long-term 
economics of our heavy oil assets. We have already seen an 
improvement in the differentials so far in 2001. With demand for heavy 
oil expected to increase through the spring and summer months and 
the production cuts recently implemented by OPEC taking the form of 
a heavier grade of crude, we are hopeful that differentials will continue 


to improve to more historical levels, 


On the cost side, our operating costs averaged $4.92 per 


boe in 2000, a 9 percent increase over 1999. Our field staff has done 
a great job operationally, managing the inflationary pressure from 
record demand for oilfield services, rising fuel costs and power 
deregulation in Alberta. We will continue to be vigilant in our efforts to 
minimize field operating costs. General and administrative expenses 
dropped to $0.40 per boe in 2000 from $0.56 one year ago. The 
synergetic acquisitions we made in 2000, as well as our highly 
focused operations, are contributing factors to this improvement. 
Interest expense decreased 15 percent to $1.26 per boe, evidencing 
a strong balance sheet. Current taxes increased to $0.78 per boe in 
2000 due to the revenue-based Saskatchewan Capital Tax. We did not 
pay any income taxes and should remain in this position for at least 
two more years. 

Several measurements demonstrate our capital spending 
efficiency, “All-in” finding and development costs were $6.08 per 
established boe for 2000 and $5.56 for the four-year period from 1997 
to 2000. Our recycle ratio was 2.3 for 2000 and 2.0 for the four-year 
period. A large and successful capital program resulted in a reserve 
replacement ratio of 5.8 times for 2000 and a 4.3 ratio for the four-year 
period. We feel that our four-year average numbers are particularly 
meaningful as 1997 was the first year of our foray into heavy oil 
through the merger with Dorset Exploration Ltd. The indicated capital 
efficiency supports our strategy to focus on heavy oil and natural gas 


in order to grow our Company on a profitable and sustainable basis. 


Baytex has successfully staged a turnaround over the past three years, 


transforming a $38 million loss into a $44 million profit in that timeframe. 


This has been accomplished through a combination of tough decision- 

making around judicious capital allocation, strategic timely acquisitions, 
disciplined cost control and maintaining financial strength. We strive to 

protect the value of our assets and deliver the best possible return to 


our stakeholders. 


The oil and gas industry is undergoing tremendous 
changes, from both the structural and economic standpoint. Merger 
and acquisition activities have been continuing at a record pace since 
1999, resulting in the near disappearance of independent intermediate 
sized producers. Baytex is now the larger of only two independent 
companies producing between 20,000 to 55,000 boe/d. On the 
economic front, OPEC has successfully demonstrated its 
determination and coordination in maintaining oil prices above 
US$25.00 per barrel, while supply and demand fundamentals have 
driven gas prices to unprecedented levels. Record cash flow in our 
industry will fuel rampant and unabated consolidation and exploration 
activities. With a large property inventory, great financial strength and a 
proven team of employees, Baytex is in a position to compete effectively 
in this environment and pursue our growth into a senior producer. 

On behalf of our Board of Directors, we would like to thank 
our shareholders for their continued support and our employees for 
their dedication over the past year. We are confident that 2001 will be 


another record setting year for our Company 


On behalf of the Board of Directors 


Dale O. Shwed 
President and Chief Executive Officer 


March 15, 2001 


IN ACTION 


The work we did in 1998 and 1 
for Baytex in terms of production, cash 
production for 2000 was 29,882 boe/d, re 
percent over our 1999 production. More 
share increased 60 percent during the ye! 
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increased 30 percent to 20,272 boe/d fro 
addition, production from the Bellator 


a 


acquisition was completed, validating the v { 


boe/d in December 2000 compared tc 


Baytex during its evaluation of Bellator. 
Cash flow for 2000 reached $1 
increase over the $62.7 million in 1999. 
$3.68 basic and $3.50 fully diluted for 20( 
than double that of 1999. Net income fo 


more than triple that of 1999. However, b 
would have been even stronger had heavy 
so dramatically in the fourth quarter. Our 
the fourth quarter of 2000 was $17.33 pe 
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during the first nine months in 2000, and ¢ 
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improvement in the differentials so far in 2¢ 


oil expected to increase through the sprin 
the production cuts recently implemented 
a heavier grade of crude, we are hopeful t/ <4 percent to 3.1 boe of established 


to improve to more historical levels. come at the expense of significantly increasing our deb 


Notwithstanding the drilling of 270 heavy oil wells in 2000, 
we have been successful in building and maintaining a minimum two- 
year inventory of drilling locations to ensure continued growth in our 
heavy oil production. Our vast undeveloped land base provides us 
with good potential to add natural gas reserves and production 
through the drill bit. Our 2001 winter capital program is predominantly 
focused on natural gas related activities and will result in our gas 
production increasing to approximately 65 mmcf/d by the end of 
March. Further gas drilling will be done this year in West Central 
Alberta and Western Saskatchewan, which offer year-round access, 
as well as selective high impact natural gas exploration. Baytex will 
aggressively pursue natural gas and light oil acquisition opportunities 
in an effort to lighten our production mix. 

On February 12, 2001, we completed an offering of US$150 
million senior subordinated notes. These notes bear interest at 10.5 
percent and are repayable in February 2011. We applied part of the 
net proceeds against all of our outstanding bank debt, with the 
balance added to working capital. As a result of this financing, we 
currently have undrawn bank facilities totaling $110 million, together 
with cash on deposit varying between $70 million and $90 million. 
We are pleased with our new debt structure, as it provides the 
Company with improved long-term stability and reduced liquidity risk. 
It also reduces our foreign exchange exposure by matching US$ 
based revenue with US$ denominated debt. Furthermore, we now 
have the financial capacity to pursue growth opportunities in the 


current environment. 


The oil and gas industry is undergoing tremendous 
changes, from both the structural and economic standpoint. Merger 
and acquisition activities have been continuing at a record pace since 
1999, resulting in the near disappearance of independent intermediate 
sized producers. Baytex is now the larger of only two independent 
companies producing between 20,000 to 55,000 boe/d. On the 
economic front, OPEC has successfully demonstrated its 
determination and coordination in maintaining oil prices above 
US$25.00 per barrel, while supply and demand fundamentals have 
driven gas prices to unprecedented levels. Record cash flow in our 
industry will fuel rampant and unabated consolidation and exploration 
activities. With a large property inventory, great financial strength and a 
proven team of employees, Baytex is in a position to compete effectively 
in this environment and pursue our growth into a senior producer. 

On behalf of our Board of Directors, we would like to thank 
our shareholders for their continued support and our employees for 
their dedication over the past year. We are confident that 2001 will be 


another record setting year for our Company. 


On behalf of the Board of Directors 


(Lltoen2_ 


Dale O. Shwed 
President and Chief Executive Officer 


March 15, 2001 
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_ Expand Heavy Oil Inventory 


er Baytex concentrates on heavy oil development through conventional 


ie production techniques, which allows the Company to identify and 


4 zi develop reserves and conduct production operations in a low cost 


‘. ~ manner. ‘Baytex has a large inventory of heavy oil exploration and 


U, : development prospects and will continue to expand its inventory in 
ee “order to provide opportunities for dependable production growth. 


~ Maintain Financial Strength 
Baytex is committed to maintaining financial flexibility, which will allow 
the pursuit of exploration and development activities and allow the 
: Company to take advantage of other opportunities that may arise. The 
Company will continue to emphasize a low cost structure to maximize 
: cash flow. Baytex intends to continue to keep exploration and 
» development capital expenditures within cash flow and maintain a 
es conservative capital structure. 


TECHNICAL EXPERTISE MAJOR AREAS OF ACTIVITY 


Baytex operates 


primarily in three 
core areas in Alberta 
and Saskatchewan. 
We continually 

look for 
opportunities to 
enhance our 
position in our 


core areas. 


Management promotes new ideas and empowers people to 
f and tl 


The culture at Baytex is to recognize the work of staf 


ffort. Not surprisingly, the C 


OU IR STRATE GY 


NE a ee HoSsii 
Baytex intends to diversify its production mix by expanding natural gas 
operations. Approximately 85 percent of the Company's undeveloped 
acreage is located in natural gas producing areas. A significant portion 
of the 2001 capital program is allocated to natural gas prospects, 
including the drilling of several exploratory wells which could add 


significantly to natural gas reserves and production. 


Baytex will continue to pursue acquisitions of properties and 
companies that meet its evaluation criteria, which include: 
e strategic location in one of the Company's core project 
areas or that establishes a new core project area; 
¢ potential for increasing reserves and production through 
exploration and development; 
* acceptable return on investment; and 


® opportunities for improving operating efficiencies. 


YIELDS OPERATING ADVANTAGE 
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in heavy oil operations to greatly improve our economics. The 


of high density perforation and progressive cavity pump tect 
resulted in lower operating costs and higher productivity and ultimate 


reserve recovery. 
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@ RED DEER 


LLOYDMINSTER 


@ SASKATOON 


@ REGINA 


Baytex operates 
primarily in three 
core areas in Alberta 
and Saskatchewan. 
We continually 

look for 
opportunities to 
enhance our 
position in our 


core areas. 
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@ Oil Well 


waa) Plant 


Vf Injection Well 


ALBERTA — SASKATCHEWAN 


a Earth 


Red Earth/Goodfish/Lafond 


We initiated operations in this area through 
a merger with Dorset Exploration Ltd. in 
1997. Production in this area includes 
light oil from the Slave Point and Granite 
Wash formations and natural gas from the 
Bluesky formation. In 2000, we drilled 

9.3 net wells in this area, resulting in 

4.0 net oil wells, 3.3 net natural gas wells 
and 2.0 net water injection wells. Baytex 
holds approximately 200,000 net acres of 
undeveloped acreage in this area. The 
planned 2001 capital program includes the 
development drilling of five wells and 


expenditures for waterflood facilities. Our 
daily average production in 2000 was 
1,066 barrels of light oil and 15.5 million 
cubic feet of natural gas. 
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ual Plant 


Baytex Land +t Gas Well 


Darwin/Nina/Gardner 


Baytex began ope 
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ral gas from the Bluesky 
_ we drilled 5.0 net wells 


2.0 net 

dry holes. We 
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st half of 
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ing production 
wells drilled 


average 


production was 


4.6 million cubic feet per day of natural 


gas for 2000, all from the Darwin property. 


Production from Nina/Gardner commenced 


in March 2001 


PAG 


m 


HAMBURG 


aa” 


Baytex Land 


3£ Gas Well 


wad) Plant 


—__. Gas Pools 


BRITISH COLUMBIA 


ALBERTA 


® Hamburg 


Hamburg 


In the Hamburg area, we hold 4,500 net 
acres of undeveloped land in Northwest 
Alberta, and 40,000 net acres of 
undeveloped acreage in Northeast British 
Columbia. This area represents the highest 
potential exploration project in our drilling 
program for the first quarter of 2001. We 
are targeting natural gas in the Slave Point 
formation where limestone reservoirs can 


re 


oduce up to 15 million cubic feet per day 


er well, and dolomite reservoirs can 


@ 
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produce up to 60 million cubic feet per day 
p |. Reserve targets are also 

S 


ubstantial and can be up to 450 billion 


cubic feet per pool. We conducted 


extensive three-dimensional seismic 


programs in the first quarter of 2000 and 


identified several exploratory targets. Three 
wells were drilled in the first quarter of 
2001, with working interests ranging from 
50 to 80 percent. Successful wells may be 
brought on production by 2002. 


LEAHURST/FERINTOSH 


Leahurst/Ferintosh 


Baytex began operations in this area in 


1993. Production is primarily natural gas 


from the lower Mannville formations. We 


hold 41,000 


net acres of undeveloped 


land, interests in two gas plants and a 


109-kilometre gathering system in this 
area. In 2000, we drilled 2.1 net wells, all 
successful natural gas wells. This area has 


year-round 


access, which a 


OWS US to 


conduct co 


tinuous development and 


exploration activities. Our average 


production for 2000 was 10.0 million 


cubic feet per day of natural gas and 


93 barrels per day of associated liquids. 
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CARRUTHERS PAD DEVELOPMENT 


® Contingent Locations/Pads 
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Carruthers 


Carruthers was Dorset’s principal heavy oil 
property. The property consists of two 
separate pools in the Cummings formation. 
Dorset had exploited the north pool in the 
early 1990s using horizontal wells. 


We improved on this, developing the 

south pool in 1997 with vertical and slant 
wells. Extensive development drilling of the 
south pool began in the second quarter of 
1999. In 2000, we drilled 74.1 net wells 
which resulted in 73.1 net oil wells and 


1.0 net dry hole. Up to 100 wells remain to 
be drilled in this area. Our average 
production was 5,955 barrels per day of 
heavy oil and 0.8 million cubic feet per day 
of natural gas for 2000. 


Lashburn 


LASHBURN 


Lap} 


Baytex acquired Lashburn through th 
acquisition of Bellator in May 2000 


Production is heavy oil from the Sparky 
formation. Since acquiring this property, 
ALBERTA SASKATCHEWAN we have drilled 32.0 net wells, resulting in 


31.0 net oil wells and 1.0 net water 


i 
Lashburn 


injection well. Our capital program in 2001 
will include further development drilling in 


this area. Since the acquisition, production 
averaged 2,953 barrels per day in 2000 


Baytex Land @ Oil Well & Injection Well *£ Gas Well 
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TANGLEFLAGS 


ALBERTA = SASKATCHEWAN 


B 
Tangleflags 


Baytex Land 3% Gas Well @ Oil Well 
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Tangleflags 


Tangleflags was Bellator’s largest property, 
accounting for approximately 60 percent of 
its total production at the time of our 
acquisition. Tangleflags is characterized by 
multiple-zone heavy oil reservoirs with 


+ 


production from the Colony, McLaren, 


Waseca, Sparky, General Petroleum and 


Lloydminster formations. As government 
regulations generally permit production 
from a single formation at any given time, 
this property possesses long-term 
development potential with a considerable 
number of up-hole recompletion 
opportunities. Following the acquisition 
of the property, we drilled 58.0 net wells, 
all successful oil wells. Continuous 
development drilling and recompletions 
will be conducted in our 2001 capital 
program. Our average production was 
6,425 barrels per day of heavy oil and 
3.4 million cubic feet per day of natural 
gas from the acquisition in May to 
December 31, 2000. 


OPERATIONS 


Acreage 
The following table provides information about the undeveloped acreage owned by Baytex as of December 31, 2000. Undeveloped 


acreage means acreage on which we do not have a productive well and includes exploratory acreage. 


Undeveloped Land Summary 


2000 1999 

Average Average 
(acres) Gross Net Interest Gross Net Interest 
NGFIERMVAIDE NAY (Ferrets eeceeudeaeier mnerctle; uctctemarslamusrisie aac 623,095 544,915 87% 686,255 596,355 87% 
SOUMMSMIGALDElitaanscrametnrsam aes enenarnessevarar donnarmtrenunsritiaarmuerassc 219,930 181,367 82% 235,938 183,038 78% 
SASKAUCH EWAN samme rtatrs pcekut ostencusncn Mamenieteneedeieseecites ones enane 169,532 165,157 97% 130,005 126,087 97% 
Britis htGoluiinld ideneuearnobets.crverieese cessor skac brie auhtaciehe oun qu 74,212 50,372 68% 9,312 7,095 76% 
AOC RAMONE ren chet Contin eats aterm 1,086,769 941,811 86% 1,061,510 912,575 86% 
Value $ 68.9 million $ 51.0 million 


on 


Drilling Activity 


The number of gross and net exploratory and development wells drilled in 2000 and 1999 are shown below: 


ae | 


Exploratory Development Total 

Gross Net Gross Net Gross Net 
2000 
Crudesdil Wells) summertime are MOR uaa re mye. acetone re men ant 18 18.0 249 245.9 267 263.9 
Naturaligasiwellsi cer ueemen emma arin arate ae eons ace ee etre 7 7.0 21 17.3 28 24.3 
SenviceiwellS eo. recucene eee eee Site ts eye eee teat © Geers ne - - 4 4.0 4 4.0 
Diyiandabandonegdtrracmras ack Paer ora ene inh met ec aensisnce sree vases 11 9.4 12 11.0 23 20.4 
Total WellSi:cknereeten Sse noo ener asic aneemn rie ai ites rae a 36 34.4 286 278.2 322 312.6 
SUOCESSHARE GE cea rte ewe tye mnence east nar ase tae mae ameee a 69 73 96 96 93 93 
Average working iMtenesti(G).ec cosas ceewlata cam sce antiatle jee snevann wrenanenae el eagutnn 96 97 97 
1999 
Crudesoilrwells sere nce wraiaaeinecaertm on notan rdaunek neernencinaue.cha-aghion tar szamcits 12 12.0 97 89.6 109 101.6 
Natta Gas Wellseierasucwue carceatannairatea ite Non oumetanccacte nieve scour seqeeerere te saat 11 10.2 17 Wie? 28 21.4 
SERVICE WEIS tweet ram leer ire cine ern stearate atset cuca seg Sarees - - 1 Le 1 1.0 
DrycandtabandOned: Btererra wacker eee ite ania tee coaster aieates ese 14 1s) 11 10.4 25 23.9 
TotalWellee.s Say veee rare eee eh ee ti acs Pee er et es 37 eoM 126 Wee 163 147.9 
SUCCESS) FALE! Ce) in eae efemsre ler can ares me pandas, Cotiauspals sorte nels aaceuntuauan te 62 62 91 91 85 84 
Average working interest (%) 96 89 91 


Oil and Gas Reserves 


Outtrim Szabo Associates Ltd., independent oil and gas reservoir engineers, prepared a report evaluating our crude oil and natural gas 


reserves as of December 31, 2000. In connection with their review, Baytex provided Outtrim with land data, well information, geological information, 


reservoir studies, estimates of onstream dates, contract information, current hydrocarbon product prices, operating cost data, capital budget 


forecasts, financial data and future operating plans. Outtrim also obtained other engineering, geological or economic data from public records, other 


operators and their non-confidential files. 


Reserve Reconciliation 


Crude oil and NGLs (mbbls) 


Natural gas (mmef) 


Proved Probable Total Proved Probable Total 
Decembercsilinl GIG! aetna ee meee racer uerencte exe 54,395 28,807 83,202 105,724 44,289 150,013 
DSCOVEES RICIAWEISOMS co ssasacaaccess vagonn se on 10,774 7,331 18,105 36,070 16,361 52,431 
BISDOSITIOMS emrecpratewunecteectete sateen ees oreon Acualrenclsets eave invtlunira “ane (421) = (421) (2,449) = (2,449) 
Revisions Of prion StimateSsaenenscraetacns sistem ania) sinieieea: (4,667) SHili/ (3,750) (14,934) (13,046) (27,980) 
PROGUCUON cera ae renner chet menmentnd cas tae werent (3,661) = (3,661) (20,464) = (20,464) 
December Sit, MQ ou ee ces ates eee ts ole ecteeicrsl fy .e was ees srr 56,420 37,055 93,475 103,947 47,604 ongooi 
DSCENES CHAIGWANSONS onocccqnnananaang mo weaaoe 17,684 2,108 19,792 9,727 3,074 12,801 
ACCUNSINONS ewer ea crew em ueg Acca eentiecena cant 37,700 10,905 48,605 10,767 = 10,767 
DISDOSILIONS) cate snieertememat an mamine Coresita ccnir nd Sorts § (213) (109) (322) (3,735) (4,650) (8,385) 
Revisionsioniprionestimatess sac. wceeeene nee nana 2,256 (1,921) Shots) (1,556) (15,826) (17,382) 
Produictonisenmenesmaees avant were redcmie ec minor ataen trina saan tao (8,825) = (8,825) (21,102) = (21,102) 
December: 3il;; 2000) nets keane heer bam teres 105,022 48,038 153,060 98,048 30,202 128,250 
Reserve Value 
Reserves Present worth of reserves 
December 31, 2000 (before royalties) discounted at 
Oil & Liquids Gas 0% 10% 15% 
(mbbls) (mmef) ($ thousands) 
Proved developed 
PROCUCINGanwenence cremate ects antes ee wie whee ciel eucypr ga wie a 37,268 54,887 585,370 463,968 423,373 
I oale|sidofol ellqlelee as aurvone ot aah eaeces ator Sel cites oa tesa career nen ae 30,512 33,500 412,154 204,409 164,482 
AKON Col(S mole llo|oeOlis Gee 5 vaca ciao cia Gen c ckensia ey chacteg earn) ursec ee 37,242 9,661 400,887 235,317 190,378 
HOLA ONO VEC Mepenne ena ce earn EeMer cog erie conbaclanivaties rime Wuwn ci ai 105,022 98,048 1,398 414 903,694 778,233 
[PURO] ite OUTER retract tetaszc0 Aah, tat tit. Suri ccp Rs -chytn clr Sans See ERE CR 48,038 30,202 610,111 317,169 249,558 
‘Metall provedk and PRObalG tareeeaamewuean tence tl teieneinieices eateerettevsaita wine ur 153,060 128,250 2,008,522 1,220,863 1,027,791 
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Pricing Assumptions 


Reserve Life Index 


WTI at Cushing, Light oil at Heavy oil 12 Alberta spot 

Oklahoma Edmonton API at Hardisty gas price 

($US/bbl) ($Cdn/bbl) ($Cdn/bbl) ($Cdn/mcf) 

P00 arta tbemvare seve hea tect tore terres erate etc eran cae oth eh A ones circn Bane ok 27.50 40.74 22.74 7.50 
QOO2 sere tan cein ck shane arene a SHE RETA naa te RL parton tats am tn sect ae eee ee 24.36 35,97 22.97 5.60 
QO Sinz trceaman sce reco sge WaratesRilte ts, hun ntstakvte tenia osee dey eR cP auch no CaaN eR Vor EAA ETE EN ORT 21.63 31.33 21.33 4.50 
PAOLO Tia ea sic aro.e ene Ret Rea che eR Metron ee ee ein ea nen eee 21.96 31.55 22.59 4.25 
PAS]0, Saar event ncn oR ise MMi eaCE ects caren on Pie Serine ancnismee mathrat eae ees Arcee ne OM Aa 22.29 S158 22.53 4.08 
2 OG see rer meee waco’ tr tes ay Meehan A Ce oe eee 22.62 31.52 22.52 4.08 


Q4 — 2000 production Total proved 


Proved and probable 


December 31, 2000 


Investment Efficiency 


race 


CruderoilkandiNGLsibbis/dlitee: am wmeecet eee. ec nim cms os es wa meen cone Nanoorectiere 31,149 9.2 13.5 
NaituiraliGas'(timict/yitrdiets sicehs ic o.a's arent tena vclca ves degysniee ste acter jee eA eset ea cares 54.7 49 6.4 
OpleequivalentiGoe/Aiewer tana ove alata axe cua cov sielom meres carts ea uneees won aceon 36,619 8.6 12.4 
1997-2000 
2000 4 year average 
Capitalkexpenditiness thousands \irqtesramea wetter jy araniatat keteceae einer torn nae ect ae rar eee a $ 384,857 $ 665,138 
Finding and development ($/boe) 
PROVE seas negrep ws tng vee stencob in eaten atrensngi tat the Remcesaa? Seen Pyare ae etic eran east Cn a orc 6.52 6.44 
Proved = V/e(nObable:cawecten c cuatitttnaavsteni:s olencsmein crite aerate RSI errata coe 6.08 5.56 
140} (210 Be 5819) (610510) Sauer emcee ecrsctan oe erat este reeneia orc ccectone tects und rade oan xGtonarcaniona bec tost 5.64 4.67 
Cash: tlowimetpacks (GMG0); sce cca cngecate an wuthe lacuna aate te Maustus mk climes, (he eat OA IR RCE Oe 14.20 11.30 
Reserve recycle ratio 
PROVGG 5 7 fee chai of artisen ghia mesnaie Mleuicin x oh ween tr cop thee Ria ote aasaciot lea eu ee Met aanG iene Sacer ay eR 2.2 1.8 
Proved: We" nrODable:.. meme areca meer cwcyary iat eee ae eae ea tee eee 2.3 2.0 
PROVOG! +: DROWADIC sex ucueee atimearte tae clean a tect ram samcen tee or teree are artomansk veri nero eee ee Pas) 2.4 
Reserve replacement ratio 
PLONE i rratrgrice tra vse steer carps ce vores har deh ewan: os in renctaraae galore doe re ait amet a ea tere ee ee 5.4 3.6 
HON ee AN PAT ONC] Ob aman ceod dem ORNRIE vice @ A cueD Rented Celt aMe Op Cac PERN Aces Seles 5.8 43 
Broved! =e Probables cocks tics atceaerstencaram arent aueaeeaiectn estan Ate pGuian gan ati Pussimtrane re arteel cae Orne Ee 6.2 49 


Net Asset Value 


($ thousands) December 31, 2000 
Reserve discount rate 10% 15% 
EStablishedt(provedsanyay rod alle)MeSCIV Summary ncrurenaanicisycn dain reamed ds uni alin seetee actannitey rns ent 1,062,279 903,012 
Undevelonediand treet Ren Memon ear oars sls ences dats Ose cn woul ahe wletene 68,872 68,872 
Bongetenmidebtiand working capttalliyecmenect wetter sti yaar csersaye iiebskicieiieyie atin a ayessitee de ches (256,257) (256,257) 
SLOCKOMUON| PLOCECUS wae more Mne et a cisyeort cami aac sits einen Pyne aa ae Fis 33,407 33,407 
NetassetValile teem Rien wenn attr corer ai nancy rohan cna tnestieced actin ivacmn emai eave wi. ream aha ab a4 908,301 749,034 
UNV CHIME CSAC See eRe IMR et niet mika iia anti a wes aace wien Mikal wecardiny eee tau 49,839 49,839 
NeGasselivallienpeniShal Gia warer ae rmten emt TeE Noni cree Renee Ashestes tinct seayasce ace! bn Guae Site wus Blelibee $ 18.22 $ 15.03 
Marketing 
Crude Oil 


Strong economic growth in the US and Europe and low world oil inventories combined to keep world oil prices at a high level throughout 
2000. Benchmark West Texas Intermediate (WTl) crude averaged US$30.20 per barrel in 2000, a 57 percent increase over the US$19.24 average 
of 1999. The strong world prices impacted the price Baytex received for its conventional oil and NGL production, resulting in the average for the year 
increasing 66 percent to $40.23 per barrel compared to $24.17 in 1999. 

The price of heavy oil in 2000 also benefited from the high price of crude with the price Baytex received for its heavy crude increasing to 
an average of $26.54 per barrel in 2000 compared to $20.35 in 1999. However, this price would have been substantially higher had the differential 
between light sweet oil and heavy oil not widened so dramatically in the fourth quarter of 2000. This differential increase resulted from many market 
factors including an increasing world supply of heavier blends of crude, decreasing seasonal demand for heavy crude in the fourth quarter and the 
refiners’ desire to move the lighter blends of crude through refineries, hence reducing demand for heavy crude. These factors resulted in the differential 
between WTI and the posting for a LLB barrel of heavy oil at Hardisty averaging US$13.53 in the fourth quarter compared to an average US$ 5.08 
for the first nine months of 2000. This substantially impacted Baytex’s heavy oil wellhead price, reducing it to $17.33 per barrel during the fourth 
quarter or 36 percent of the Edmonton par price compared to a ratio of 73 percent for the first nine months of 2000. We feel that the substantial 
increase in heavy oil differentials in the fourth quarter was an aberration that has already begun to correct itself in the first quarter of 2001 and will 


continue to improve as seasonal demand increases. 


a) 


In the latter part of 1999, Baytex entered into several oil price hedging contracts in an effort to partially protect the Company against 
substantial down swings in the price of oil that the industry had seen in the previous two years. In addition, the Company inherited several contracts 
with the acquisition of Bellator in May 2000. The strong price of crude throughout 2000 resulted in the Company's revenue being reduced by $53.2 
million as a result of these hedging contracts. For 2001, the Company has two fixed price contracts, which include the delivery of 7,200 barrels per 
day of oil at a fixed WTI price of C$28.81 and a swap covering 4,600 barrels of heavy crude fixing the LLB differential at US$5.40 


per barrel. 


Natural Gas 

Canadian natural gas prices were very strong throughout 2000. With continued economic growth in North America and below normal 
temperatures in the fourth quarter, demand for natural gas continued to outpace supply, decreasing storage levels and increasing prices. This 
resulted in the average daily index price of Alberta gas at the AECO ‘C’ hub averaging $5.54 per mcf in 2000 compared to $2.92 in 1999. 

Baytex achieved an increase of 59 percent in gas prices in 2000, averaging $4.01 per mcf versus $2.52 per mef in 1999. The Company’s 
natural gas market mix for 2000 was 6 percent tied to the U.S. Northeast, 9 percent tied to the U.S. Midwest, 17 percent tied to the U.S. Gulf coast 
and 68 percent tied to Alberta prices. Our portfolio of natural gas sales contracts for 2001 includes short term AECO indexed contracts covering 
20 percent of budgeted production, fixed price contracts with a weighted average fixed price of $2.04 per mcf covering 29 percent, aggregator 


contracts covering 19 percent and Alberta spot sales covering 32 percent. 
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OO. The Bellator production was included from May 1 and the Aquilo 
Our employees are the main reason behind the Company’s success over bmaining properties increased 95 percent to 10,848 barrels per day from 
the past years. We had 143 employees at year end 2000 located in our pment drilling at Carruthers and Reward in Western Saskatchewan 
Calgary office and in our field offices in Alberta and Saskatchewan. For the i compared with 1999. The Bellator and Aquilo properties contributed 
year 2000, each of our employees was responsible for average production Neclines in the Company's remaining properties were also replaced by 
of 209 boe/d, capital expenditures of $2.7 million and cash flow of $1.1 


million. Their efficiency is exceptional and their dedication is unparallel. 
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Natural Gas 
Canadian natural gas prices were very strong throughout 2000. 
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20 percent of budgeted production, fixed price contracts with a weighted 


contracts covering 19 percent and Alberta spot sales covering 32 percent 


Our efforts are evidenced by our results. Since the oil price recovery in the 
Spring of 1999, Baytex has experienced production growth in six 


consecutive quarters. In 2000 this translated into record financial results 


with revenues reaching $286.2 million, an increase of 138 percent over 


1999, cash flow from operations reaching $155.3 million, an increase of 
148 percent over 1999 and net income reaching $43.8 million, an increase 


of 210 percent over 1999. 


MANAGEMENT’S DISCUSSION AND ANALYSIS 


THE FOLLOWING DISCUSSION AND ANALYSIS SHOULD BE READ WITH THE AUDITED CONSOLIDATED 
FINANCIAL STATEMENTS AND THE RELATED NOTES APPEARING ELSEWHERE IN THIS ANNUAL REPORT. 
THE DISCUSSION CONTAINS FORWARD-LOOKING STATEMENTS THAT INVOLVE RISKS AND UNCERTAINTIES. 


Overview 

In May 2000, Baytex acquired Bellator Exploration Inc. for total consideration of $204 million consisting of shares, approximately $43 million 
in cash and the assumption of $59 million of debt. The Bellator acquisition doubled the Company's heavy oil production capability and added 
significant reserves and undeveloped acreage. For the quarter ended December 31, 2000, production from the Bellator properties averaged 15,700 
barrels of oil equivalent per day, which represents an increase of 57 percent over the production level at the time of acquisition. 

In August 2000, Baytex acquired Aquilo Energy Inc. for approximately $17 million, consisting of shares and the assumption of $4.6 million 
of debt. The Aquilo acquisition added exploitation opportunities along with approximately 220 barrels per day of heavy oil production and 4.0 million 


cubic feet per day of natural gas production to the Company’s core project area in Western Saskatchewan. 


Production 

Average production for 2000 increased by 91 percent to 29,882 barrels of oil equivalent per day, from 15,641 barrels of oil equivalent per 
day in 1999. 

Light oil production from Northwest Alberta was 1,264 barrels per day for 2000, up slightly from the 1,134 barrels per day for 1999. Light 
oil production from West Central Alberta was 2,485 barrels per day for 2000, down 14 percent from the 2,878 barrels per day for 1999. The overall 
decrease in Alberta light oil production was the result of natural production declines and the Company’s decision to allocate the majority of its 2000 
capital spending program to heavy oil development. 

Heavy oil production growth was enhanced by the acquisitions of Bellator and Aquilo in 2000. These acquisitions combined to contribute 
an average of 9,200 barrels per day to the Company’s production in 2000. The Bellator production was included from May 1 and the Aquilo 
production was included from August 1. Production from the Company's remaining properties increased 95 percent to 10,848 barrels per day from 
5,574 barrels per day for 1999. The increase was due to successful development drilling at Carruthers and Reward in Western Saskatchewan. 

Natural gas production for 2000 remained relatively unchanged compared with 1999. The Bellator and Aquilo properties contributed 
4.8 million cubic feet per day to the 2000 average. Natural production declines in the Company's remaining properties were also replaced by 


continuous development activities. 
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Production by Area 


Conventional Barrels of oil 
oil and NGLs Heavy oil Natural gas Equivalent 
(bbls/d) (bbls/d) (mmcef/d) (boe/d) 
2000 
Northlwest/Albettacs Gec.sccm.e-scraciastenctemuacseite tie elm meekcnar ce aie aaa 1,264 - 27.0 3,964 
West Geritral Albental antec cccsncaterin tntucee mentee tysackes aarcnsncene eee ay Rae eee mee 2,485 171 21.9 4,846 
SASKATCHGWANT sais arctsusig a cata bavasret teu eartentt esins we tise dir retorted AUs 2 ac cla ee 358 19,834 8.8 21,072 
Total: PrOduUCEON 4. Sette ecise muauars a ieee Obes yore ae enero neerroe mR eee 4,107 20,005 57.7 29,882 
1999 
Northwest:Alberta tm crmcyare crea ay meartrrersearssen sited ale seca trainee eee ee 1,134 = 28.2 3,954 
WestiGeritralyAltiertaitey so yancecleacastercratws a cara Aten sae hreeteural ncese eau ieee ape aa ee 2,878 - 25.2 5,398 
SASKATCHEWAN stectr. calscrms cers. cece ou suing tote saiatecmenritetevaeietatiei VL Siar RE ee RR 445 5,574 Pf 6,289 
Total Productions: cesneasiacsmene vata orsemueect dungeon st aco ttnie ner ann ae Naveg Uk eee een 4,457 5,974 56.1 15,641 
Revenue 


Petroleum and natural gas sales for 2000 increased 138 percent to $286.2 million compared with $120.1 million in 1999. Benchmark West 
Texas Intermediate (WTI) crude oil averaged US$30.20 per barrel for 2000, representing a 57 percent increase over the US$19.24 average for 1999. 
Heavy oil differentials increased from 1999 with Baytex’s heavy oil receiving 60 percent of the par crude price compared with 74 percent in 1999. 
Natural gas prices also experienced strong gains, as the Company’s average gas price for 2000 was 59 percent higher than in 1999. Overall, after 
accounting for losses from crude oil hedging activities, Baytex averaged $26.17 per barrel of oil equivalent for 2000 production, which was 24 percent 


higher than the $21.04 received in 1999. Gross revenue for these periods is summarized in the following table: 


Gross Revenue Analysis 


2000 1999 
$ thousands $/unit $ thousands $/unit 
Oil (bbl) 
Conventional: wellhead. tgs osu daraahs sionnatuencmusiers apnacraieespateneudee Sneae tune jeneteteers 60,475 40.23 39,323 24.17 
HEAVY: WENGER sg cciliminis, cisananasataptigetud atalaneaiuiaathasi fecal Re amen me Rieance iedeaec ater 194,328 26.54 41,402 20.35 
HOGGING OSS". see, 2y aaa lesa lenaite a chandiey eee age ct atectc 0s al, Se eae en era (53,177) (6.03) (12,171) (3.32) 
Combined: wellead: Fmyic.augecaesmecca ete tates ortiece, cece ssa enema eee ar 201,626 22.85 68,554 18.73 
Gas (mcf) 
WNMGAG.: & rele sek oe cat acest elles crttaret orate qtmcoeteus <r ooh ci SCR ee ae 84,600 4.01 bijose 2.52 


GirOSS, FEVEMUS (Ge) 5. .ai se cae eeaenaotara ie teePateirandicaionic stan cope tebe Uva inth 2 hich: MA a oo ret es ce ee 286,226 26.17 120,087 21.04 
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Royalties 

Total royalties, after the Alberta Royalty Tax Credit, increased 189 percent to $50.4 million from $17.4 million in 1999. 
The increase was due to increased sales revenue and higher government royalty rates, which resulted from higher wellhead prices. The overall royalty 
rate for 2000 was 14.9 percent of sales compared with 13.2 percent for 1999. In 2000, royalties were 18.7 percent for light oil (1999 — 14.8 percent), 
10.2 percent for heavy oil (1999 — 5.6 percent) and 22.9 percent for natural gas (1999 — 18.3 percent). 


Operating Expenses 

Operating expenses increased 109 percent to $53.8 million compared with $25.7 million for 1999. This increase was attributed to the 
Company's higher level of production in 2000 and the general increase in costs for oilfield services resulting from record levels of industry activity in 
2000. Operating expenses for 2000 were $5.29 per barrel for light oil production, $4.91 per barre! for heavy oil production and $0.47 per thousand 
cubic feet for natural gas production. These levels were all higher than in 1999 when expenses were $5.02 per barrel for light oil, $4.25 per barrel for 
heavy oil and $0.43 per thousand cubic feet for natural gas. Overall operating expenses increased nine percent to $4.92 per barrel of oil equivalent 


from $4.50 per barrel of oil equivalent for 1999. 


Operating Netbacks 


Conventional oil Total oil 
& NGLs ($/bbl) Heavy oil ($/bbl) & NGLs ($/bbl) Gas ($/mcf) BOE ($/boe) 

2000 1999 2000 1999 2000 1999 2000 1999 2000 1999 
SalOSiOnCes gene iaeesere eure wet 40.23 24.17 26.54 20.35 28.87 22.05 4.01 2.52 31.04 PENG 
Royalties ty0 6a ctcmeerudlwmninvate cane (7.59) (4.03) (2.71) (1.14) (3.54) (2.42) (0.92) (0.49) (4.61) (3.30) 
ARG Re rasan ccteeeact anna ts 0.08 0.45 - - 0.01 0.20 0.01 0.03 0.04 0.24 
ODEratig COSTS ean resin (5.29) (5.02) (4.91) (4.25) (4.97) (4.59) (0.47) (0.43) (4.92) (4.50) 
NGEREVONUC 2. tents seras) crvinenenorit 27.43 15.57 18.92 14.96 20.37 15.24 2.63 1.63 21.55 15.61 


Note: Sales prices in this table are before hedging 


General and Administrative Expenses 
General and administrative expenses, after full cost accounting capitalization, increased to $4.3 million for 2000 compared with $3.2 million 
for 1999. On a per unit of production basis, these expenses were reduced to $0.40 per barrel of oil equivalent for 2000, down from $0.56 per barrel 


of oil equivalent for 1999. This increase in administrative efficiency was due to better economies of scale brought about by production growth. 
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General and Administrative Expenses 


($ thousands) 2000 1999 
GHOSS\ OXPEMSG: A, Bee isan: ea aeanets MMU aac Ie ataee. ycoh Ene at pam ae ee teaot usin ae tee ale ale Stee eet act om 14,660 9,778 
Operator's: ECOVEIOS: se. j0a secre arama cect aeneentanten uateetn emia ance nn ce eat sian PRE RT a (5,998) (3,332) 
$19} £0) eae ee a nee coon A Meee Nata Cor Ginter ArnOny c-cin a teereoeme er ele oot Mca old cubes oacd-a. ar 8,662 6,446 
GapitalizediexpenSe:ne me xk ereee meee caseertiey ecie hdc aR ate se a Ty es (4,331) (3,223) 
INGE OND GIS Geer hee. wertotc aervece vor ns Sovcites a eesneh el cet eeg SEER GEES Ea EW treo BT URI Oe or rs 4,331 3,223 


Interest Expenses 
Interest expense on long-term debt increased by 64 percent to $13.8 million for 2000, compared with $8.4 million for 1999. This increase 
is attributed to additional borrowings during 2000, primarily for completing the acquisitions of Bellator and Aquilo. Our average month-end long-term 


debt was $182.5 million for 2000 compared with $125 million for 1999. 


Depletion, Depreciation and Amortization 

Depletion, depreciation and amortization increased to $84.6 million for 2000, compared with $38.0 million for 1999. In part, this was due 
to a production increase of 91 percent during this period. On a per barrel of oil equivalent basis, the provision for 2000 was $7.74 compared with 
$6.66 for 1999. The increase was primarily due to a change in accounting policy in fiscal 2000 related to future income taxes. Under this new 
accounting policy, the book value of petroleum and natural gas properties, including those acquired from Bellator and Aquilo, were increased by the 


estimated future tax liability associated with the excess of book value over the tax value of these assets. 


Site Restoration Costs 
Site restoration costs for 2000 increased to $3.4 million compared with $2.1 million for 1999. This amount represents the estimated charge 
to income for the cost of future clean up and restoration of producing and shut-in wells and facility sites. On a per unit of production basis, this rate 


decreased to $0.31 per barrel of oil equivalent for 2000, compared with $0.36 per barrel of oil equivalent in 1999. 


an 


Income Taxes 

Current tax expenses were $8.5 million for 2000 compared to $2.6 million for 1999. Taxes for 2000 were comprised of $7.0 million of 
Saskatchewan Capital Tax and $1.5 million of Large Corporation Tax, compared to $1.8 million of Saskatchewan Capital Tax and $0.8 million of Large 
Corporation Tax in 1999. The Saskatchewan Capital Tax is a revenue-based tax and, as such, the Company’s large increase in Saskatchewan heavy 
oil production and revenue resulted in a large increase in this tax. The Large Corporation Tax is based on the book value of total capital employed. 
As a result, the 2000 exploration and development program, the acquisitions of Bellator and Aquilo, and the effect of the change in accounting policy 


for future income taxes, all contributed to a higher Large Corporation Tax levy. 


Canadian Tax Pools 


(thousands) December 31, 2000 
Cumutative:GanadiameExolorationrexpenSe weauseese emirates faba cinvar cunecoerd are a aghapiare amare moda eee ara $ 117,000 
GumulativerCanadian DevelopmentisxXDeMnSGirecmemenn aurto isu ns cmrnainracis van crear ia ws y tetra adidas womans manuel d chao nara 109,000 
CumulativelGanaciansOlandiGasiPropentvieXDeMSGarrauara res tea eta aleudsteystnu stich lai clave te < Gsrca «elctaie susie scence ats = 43,000 
Wndepreciated|(CapitaliCosicommarnuncdaramrceniaus mastic tase cea cat nalon in wha ss eharsntay: aca Ghar Wess) aneowugumedtvenac each Wt. giale 176,000 
TS CIREN GTO Se ict en tes Grncet adoro i civ, cain tseecnah Rokr at Nt Meceee ee hie ce Tee oct RECO eae er eae ee $ 445,000 


Future income taxes for 2000 were $23.5 million or 31 percent of income before income taxes, compared to $8.5 million or 34 percent of 
income before income taxes for 1999. The decrease in the effective tax rate is due to the change in accounting policy in 2000 with respect to future 
income taxes. Baytex implemented this new accounting recommendation retroactively without restating prior period financial statements. The 
application of the new liability method for income taxes resulted in an increase of $15.6 million in capital assets, a decrease of $11.1 million in retained 


earnings and an increase of $26.7 million in future tax liability. 


Net Income 
Net income for 2000 increased to $43.8 million compared with $14.1 million for 1999. This increase was due to strong production growth 
and the improved profitability of the Company’s operations as a result of higher commodity prices. On a per unit of production basis, net income 


amounted to $4.00 per barrel of oil equivalent for 2000, compared with $2.48 per barrel of oil equivalent for 1999. 


Cash Flow and Net Income 


2000 1999 

$/boe Percent $/boe Percent 

Productionmeventienta-wenncmn cnr. cuir ta mahi cla ti t init cd Cree Re enema Ie 31.04 100 PN 100 
MdGING OSS). 5 arma urssovaettisie caer ent etn acer Noorny haa, Sommers tne c ane artaa no ace ier eek (4.87) (16) (2.13) (9) 
NetinoyaltieS ay ft eo a. cen cacre mere ener cats aeruk en eae cheese teen aie een (4.61) (15) (3.06 (13) 
@peratlngvexmenSeS wey cmrscicc emaciated oars eieceen aes canaie ya neces BER eee rp oe (4.92) (16) (4.50) (20) 
Gt prodUctlOnireveNUGisan arena daaitenracine ys mmr cedate rs cusw scar neee Sad ane eae eee a 16.64 53 13.48 58 
General andracmiimistativeyee mia: her seri. a asersxecaehdrvacs stant ccaaaihd te leer ahea emer mes rarer (0.40) (1) (0.56 2) 
(sical qits\ (ets) enna eestona in keoncon Meeonenra antes Teena her tin er atin irc eine. ors te oitiA antes eke (1.26) (4) (1.48 (6) 
GUITOMELENOS acta: otha a atantsceretoncremus aii gue ie tue an Ween attr arti tru a one eet aoe em ere enero (0.78) (2) (0.45) 2) 
Cashiflow: trom operations's.cs.c.cmitrs «eno ce uese te seers cic asin tite 1 vonetrarntaeinh meee in eee petra 14.20 46 10.99 48 
Bepletionandideprectatioinic sre asrta tee etciteti cteisisSinonnance scapes ake ceases ance aeaceoe ee ae eee (7.74) (25) (6.66 (29) 
Site: rEStORAtOMMCOSES Se arses oes peu Cece egos. eel eoe a a Eoceel eee ea cviss are ect Tec nee ee NS Ec (0.31) (1) (0.36) 2) 
Ute) ICOM SHAN CS tes aes We Retry dckee coftenre elec aut mechs, get Sever Ore cS SLRS TOE te ae cana ce ee (2.15) (7) (1.49 6) 
Net INCOME! Sox gecceiai cieie Oh tccstauet eRe manele eyetac arash Re, ida nahi shee eT as Mien ascites otnent 4.00 3 2.48 allt 


Capital Expenditures 


Exploration and development expenditures increased to $170.8 million for 2000, compared with $81.7 million for 1999. The higher 


expenditures were due to increased activities in 2000, which included the drilling of 8312.6 net wells compared: with 147.9 net wells during 1999. In 


addition, the acquisition of Bellator and Aquilo accounted for the increase in acquisition expenditures in 2000. Capital expenditures for these periods 


are summarized as follows: 


Capital Expenditures 


($ thousands) 2000 1999 
Ee (Tc ene meee etter rica fore rocer oiaree acre ete ecrcsachOee ao ie Pe MONG, Cus araeanatr aie chs Sloroeran 18,481 13,086 
SEISMIC! fa 7 acl Crane cerasmmerimtoteue sia manetraae recov e) <tc mane Monn e PAIS oO IER Clear e crits ols 9,186 3,560 
Dating arc) COMpICHIONS ceccaage cemetonetens en mem em caries ecancere ceria aster ean macau aeelah eb etiae’ Gras 94,069 40,823 
EQN IMIG N IE sr teesntzec-etere Oratieromen semen onset ce cupene ata tetris CO ayes hS -elixcse aaa ane iateenean asoneie eae irene easisty 42,999 19,289 
Othel: Man senneiseccemusenenate we maui At Dee marta aie daronut am eae orem ace eae oem cea Meare ria coven ae 6,052 4,897 
fotalexplorationrand:developmeitcnns aatycis lari) -nunre tener aedc dy cea aah ict emeraaeeiendracs isteach 170,787 81,655 
AGQUISIBIOMS) ths neanse: SA AShsumenssehmapenacetarautteea ce sone a tains aaattallo were de ce oia Rea ag cancer chor a agree aes Sennen es 223,623 978 
DISHOSIONSi SO et Reka Ceviche eer eeme as Kernen ea kr (9,553) (8,320) 
Total capital: expencltreSycira nek seecatuecrsncttkenstacaustateminr tans ten eaayscaed ohauendrite abahese remem Mss teloeeesren ts acs 384,857 74,313 
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Liquidity and Capital Resources 

At December 31, 2000, Baytex’s long-term debt consisted of two major components. The first component is US$57 million of senior 
secured notes bearing interest at 7.23 percent, with the principal due on November 13, 2004. These senior secured notes are governed by financial 
and other corporate covenants and are secured by a charge over all of the Company's assets. The security is shared equally with the senior credit 
facilities. Baytex has not fixed the US dollar exchange rate on the principal amount owing, or the quarterly interest payments on these senior 
secured notes. 

The second component is our senior credit facilities, which at December 31, 2000 included a $150 million revolving credit facility, a $25 
million letter of credit facility and a $20 million operating credit facility. These senior credit facilities bear interest at the lenders’ prime rate, or at the 
bankers’ acceptance rate or LIBOR, plus a margin based on the Company’s ratio of total funded debt to cash flow, which ranges from one to two 
percent. These facilities are secured by a charge over all of the Company's assets. The security is shared equally with the senior secured notes. 

Borrowings under the senior credit facilities are limited by a borrowing base amount which is established periodically by the lenders. As of 
December 31, 2000, the borrowing base amount was $255 million. This amount is the lenders’ estimate of the present value of the future net cash 
flow from the Company's oil and natural gas properties on a consolidated basis. The permitted borrowings under the senior credit facilities are the 
amount of the borrowing base less the senior secured notes. 

On February 12, 2001, the Company completed an offering of US$150 million of 10.5 percent senior subordinated notes due on February 
15, 2011. On receipt of the net proceeds, Baytex used a portion of the funds to repay all borrowings under its senior credit facilities. The Company 
currently has undrawn senior credit facilities totaling $110 million and an adjusted borrowing base of $195 million. 

In the past, Baytex has grown through both exploration and development activities as well as acquisitions, and the Company regularly 
evaluates opportunities to acquire properties or companies. If it undertakes a future significant acquisition for cash, the Company may be required 
to raise debt and/or conduct an equity financing in order to complete the acquisition. In addition, it is likely that the Company will be required to raise 
additional debt and/or equity financing to fully realize its strategic goals and business plans. The Company's ability to raise additional capital will 
depend upon a number of factors beyond its control, such as general economic and market conditions. If Baytex is unable to obtain additional 
financing or to obtain it on favorable terms, it might be required to forego attractive business opportunities. 

Baytex believes that funds generated from its operations, together with existing cash and capacity under the senior credit facilities, will be 
sufficient to finance current operations and planned capital expenditures for the next two years. The timing of most of the Company's capital 


expenditures is discretionary, and there are no material long-term capital expenditures commitments. 
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Market Risk 

Baytex is exposed to a variety of market risks including changes in commodity prices, foreign currency exchange rates and interest rates. 
The Company uses various risk management activities to mitigate the effects of these market risks. Derivative instruments are not used for speculative 
or trading purposes. 

The Company's financial results can be significantly affected by the prices received for oil and natural gas production as commodity prices 
fluctuate in response to changing market forces. This pricing volatility is expected to continue. 

Baytex seeks to reduce its exposure to commodity price risk by entering into long-term marketing contracts and commodity hedging 
contracts. These may include futures contracts, collars, swaps and options, in addition to fixed-price physical delivery contracts. The Company 
recognizes realized gains or losses from hedging activities as oil and natural gas production revenue when the associated production occurs. 

As of December 31, 2000, Baytex had a fixed oil price contract for 7,200 barrels per day for calendar 2001 at a price of C$28.81 WTI 
per barrel. The Company also has a differential swap contract for 4,600 barrels per day for calendar 2001, which fixes the LLB differential at US$5.40 
per barrel. 

The Company’s financial results are exposed to fluctuations in the exchange rate between the Canadian dollar and the US dollar. Crude 
oil and, to a large extent, natural gas prices are based on reference prices denominated in US dollars, while the majority of expenses are 
denominated in Canadian dollars. Baytex manages its exposure to this market risk by balancing US dollar denominated revenue with US dollar 
denominated borrowings. 

Baytex may be exposed to changes in interest rates as the Company’s senior credit facilities are based on our lenders’ 
prime lending rate. With the completion of its recent financing in February 2001, the Company’s long-term debt is comprised entirely of U.S. dollar 


fixed rate term debt, thereby providing the Company with long-term stability in its capital structure, as well as reduced liquidity risk. 
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Quarterly Information 


2000 1999 
04 Q3 Q2 Qt Q4 Q3 Q2 Q1 
FINANCIAL (unaudited) ($ thousands except per share amounts) 
Retroleumrndinatural\Gas Sales maearesette eterna bier 74,909 93,051 67,810 50,456 39,432 32,565 24,862 23,228 
Cashi flow: tromioperations!ypave ceaetnrte see itete spends) ei acnetas 34,501 52,006 38,761 30,058 20,413 17,684 13,189) Wi 4ay7, 
Pen share aslo eaves aaetrcese cust retells i slayer 0.73 1.17 0.94 0.84 0.57 0.50 0.38 0.32 
Netincomesycs42 aciaceers cacti merisnmice tame ema en echalshues sce ese 4,309 17,258 12,129 10,092 4,904 4,979 2,677 1,568 
Per Share;=iDasie?s cms amie aurdaweme iain ident a toiaisices 0.08 0.39 0.29 0.28 0.14 0.14 0.08 0.04 
Capitalhexnendituressnetamenimmeicn err tere mien is cian ein 43,339 58,761 250,069 32,691 24,936 26,364 12,187 10,823 
OPERATIONS 
Production 
Conventional oiland\NGUS)(bis/a). sincere ee ccs ese e sees eae 4,245 3,970 4,087 4,125 4166 4148 4402 5,125 
Heavy Olli (Gbis/i: snes rarciecuaten yu aersinanortcns rnin ri minis 26,904 25,260 17,396 10,326 7,610 5,877 4,494 4,275 
Totaloil‘and| NGESi GIS acre tate ruceanracatmeielcnnn cl sbelcys tas 31,149 29,230 21,483 14,451 11,776 10,025 8,896 9,400 
REMMI ORS (asin. dace acvson cose cduntodaoen Sac pe 54.7 58.4 59.2 58.4 59.4 56.1 55,8 53.3 
Barrels) OMoiltequivalent:(oc/d)/temietretaenen cteteeenieneeienttiidr-van-uriat 36,619 35,070 27,393 20,291 17,716 15,635 14,476 14,730 
Average prices 
SAIL) (USSSA aeoeoin trrearrtcancrrvteebar® cota coche AAR caer 31.86 31.58 28.63 28.73 24.51 Cite 17.66 13.06 
OOM MOON ogc ont ouno bands onuen none os anon 48.34 46.36 41.45 41.34 35.50 30.92 24.59 18.44 
BIE =LightiollG@ub) Sse semen ceaternsen tenement reins ie ces cesta 43.07 42.35 37.92 37.50 32.48 28.57 21.66 15.81 
Lastest alo) NGM 10 Niremnea canton chcaeaiges, Qa cbcacl-ok dene nckeie ra aeere aan RS 17.33 32.60 30.36 29.40 24.18 23.87 15.95 ise 
Total Olli Giithsec sete marr mec ares aneatrcperneniecatns 20.83 33.93 31.79 31.71 eae. 25.81 18.78 14.47 
PUES MEUOENCES OMG amos agnanamanaana econ gmodosonenpns 5.82 3.96 3.57 2.85 2.90 2.55 2.30 2.29 
leno AOU OIGE) pooassadquanononuayon bay aaaamoeun 26.42 34.87 32.64 30.79 27.68 25.69 20.41 17.53 
Share Trading Information 
BTE — Toronto Stock Exchange 
HIgh Gh tetevacnscana aie car mamichey wires muncdamuscs in toka re cases. aee acs 15.80 16.70 15.50 12.55 9.75 11.30 8.45 4.90 
WOW? (G)iatcray ctiets tearscihs eaten eyenaee te ottnenie ry dee cysteeleayi atest) as cha tone 9.00 11.75 11.55 8.25 8.10 8.30 4.00 2.90 
CIOSELG cor paneies Aaa see rae Remmi cis Ertencey cee hays 10.00 14.55 14.00 11.70 8.80 9.80 8.30 4.70 
AVeTaAge Gall VVOINTICh wetemmmeasut ecard mierrcsas moans cares 88,880 107,272 110,989 82,783 79,854 110,990 125,866 83,823 
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MANAGEMENT’S REPORT 


Management, in accordance with Canadian generally accepted accounting principles, prepared the accompanying consolidated financial 
statements of Baytex Energy Ltd. Financial and operating information presented throughout this Annual Report is consistent with that shown in the 
financial statements. 

Management is responsible for the integrity of the financial information. Systems of internal control are designed and maintained to provide 
reasonable assurance that assets are safeguarded from loss or unauthorized use and to produce reliable accounting records for financial reporting 
purposes, Timely disclosure requires the use of estimates when transactions affecting the current accounting period cannot be finalized or known 
for certain until future periods. Such estimates are based on judgments made by management using relevant information known at the time. 

Independent auditors are appointed by the Corporation’s shareholders to perform an examination of the corporate and accounting 
records so as to express an opinion on the financial statements. Their examination included a review and evaluation of Baytex’s system of internal 
controls and included such tests and procedures, as they considered necessary, to provide a reasonable assurance that the consolidated financial 
statements are presented fairly. 

The Board of Directors is responsible for ensuring that management fulfills its responsibilities for financial reporting and internal control. The 
Board exercises this responsibility through the Audit Committee. The Committee meets with management and the independent auditors to satisfy it 
that management's responsibilities are properly discharged, to review the consolidated financial statements and recommend that the consolidated 


financial statements be presented to the Board of Directors for approval. 


/ SLT 


Raymond T. Chan, CA John G. Leach, CA 
Senior Vice President and Vice President, Finance 
Chief Financial Officer and Administration 


March 2, 2001 
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To the Shareholders of Baytex Energy Ltd. 

We have audited the consolidated balance sheets of Baytex Energy Ltd. as at December 31, 2000 and 1999 and the consolidated 
statements of operations and retained earnings and cash flows for the years then ended. These consolidated financial statements are the responsibility 
of the Company’s management. Our responsibility is to express an opinion on these consolidated financial statements based on our audits. 

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards require that we plan and 
perform an audit to obtain reasonable assurance whether the consolidated financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the accounting principles used and significant estimates made by management, as well as evaluating 
the overall consolidated financial statement presentation. 

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of the Company as at 
December 31, 2000 and 1999 and the results of its operations and its cash flows for the years ended in accordance with Canadian generally 
accepted accounting principles. 

On March 2, 2001, we reported separately to the board of directors and shareholders of Baytex Energy Ltd. on the consolidated financial 
statements for the same period, prepared in accordance with Canadian generally accepted accounting principles but which included Note 13, United 
States Accounting Principles and Reporting. 


nbipaaps ey. Val di ge 


Calgary, Alberta Chartered Accountants 
March 2, 2001 


race 


CONSOLIDATED STATEMENTS OF CASH FLOWS 


Years Ended December 31, 2000 and 1999 (thousands, except per share data) RRR SAY Rea ZOO! 1999 


Cash provided by (used in): 


Operating activities 
INTEC COM ti ele aepra eee oRA OR Gastron ecw coceacaats aRnemR EN mitre heh Tun Mem Armee nrOM eae mclbne Sauce as $ 43,788 $ 14,128 
Items not affecting cash: 


Depletionadenieciationrandamontizatlontranetaese ceemet eerie enn Renner ieee rnin 84,602 38,004 
SIE ESTOFATION COSTS. ere a tite ara to aang -are-seanines Gus aacotmnumemmastaiet a anor cgugee atananeu rap treua iat dressage 3,430 2,063 
EUMUTe TMC OMMETAXGS Ay ee eee rt trarsavsravareet csetnas hteGkabatc i msie ashen RENE aE ese 23,506 8,508 
GASH OW MOMMODERAU OMS: raves, een eda rans scmaceeiee nsekcae talc aren yareeceon: ta erence A EOL Me ete 155,326 62,703 
(CHES In) MEM CE SN WONG) CAINE (TOO on ccoocvasovebdrpovanvasoeudeueneanetobonneaosdoad 512 5,102 
155,838 67,805 
Financing activities 
Increase: decrease iinslong=tenm Geltemren at sieeieriecitcermccuiraci arsine ti cca ae ra acca eee 43,825 (35,799) 
[SeVUSH KOLO nmol Selretsy (iste OH ISSUE MOMNES|, coco acon soocusvsas50nnvocengooovenvaeunusdedead 3,383 644 
47,208 (35,155) 
Investing activities 
CONPOFATEZACOUISIIOMS! Mote r2N nn cedrumereynb msc cinceasasetearntetien. arntanrniT eye aan aries aera ee cane em aa any ar (221,754) = 
Items not affecting cash 
SHANESISSUEM! OM AC CUSHION Ass cra snet reek ye cacetccchahonranae Receiver ana ec ttre oa ee eer aS 112,958 - 
ASSUMpLOMEOH lOMe-VERIMRCELE Gre secwatesrcdeentnexciyash ety arr elens\eaesa seaek nett erase ae Meee acer ste 50,433 - 
ASU TOA ON WONG) CEI CENCEANO nn Gun encnananoaodannpoaocedeaeondonasoeaade 13,604 - 
(44,759) - 
PAU EM iN CIO) IU Ell CES CN OMOEMOUMMIES oc cuooducpuungnvaonooeagnnounocctneannondy0o oe (172,656) (82,633) 
DV sjoorsrall i (area ANCal MEW GES OWENS cc coo cco ncccnanasnncgoeoucenoccvebasdbanavaone 9,553 8,320 
Repurchase Opileased'assels 5 i daca ac amide munch inka musi an vce game ao mmtnd sim Musee adeammardte re: - (11,797) 
Change inimeatentals*amdSUpp GS’ arraca cc orm xcs are yarteneel ar’ cicilr sureiserarven usin eaten rin Mitana oman ee stage (3,195) 1,070 
EIGN NOM CE A OMONC El (MEG) Aeageosuoctuntasdeddbbceubpoonbucootedauaaonoacnae 8,011 52,390 
(203,046) (32,650) 
Changeinicash:during the yearercuse mm onvios net ete tn ote P na veal arene carte teh meme ee ata enema enetror - = 
Gash; beginning’ OF Year wer sectors at vans cntehedsemrss samen alia usmmgn eM ater gre Wachay Meme a ET eto ee en ea = - 
Gash Shad OF Year sa scersteeterte class assur rseeastch  tivetone aed ae pettetace ts aan cae icigrh Gane cat arcinaee ED SS ok a ee ee ee $ - $ = 
Cash flow from operations per common share 
BaS]O 026 os icateoacengitiorh 9 ut pn tiny rb is Smee ea oat tums agureokenreker dt sikcintece sain te hye RANE, Sry ae eae de $ 3.68 $ ld 
PUN CHUGG sac scary desde ce alemlivera eel Ban aes ae tnd charter n Sika cultenes Meare NUH Le ae elke Cie ee Rea a eaaeneet $ 3.50 $ 1,67 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


Years Ended December 31, 2000 and 1999 


le Significant Accounting Policies 
The consolidated financial statements of the Company have been prepared in accordance with Canadian generally accepted accounting 


principles within the framework of the accounting policies summarized below: 


Consolidation 
The financial statements include the accounts of the Company and its wholly-owned subsidiaries from the respective dates of acquisition 


of the subsidiary companies. 


Petroleum and natural gas operations 

The Company follows the full cost method of accounting whereby all costs relating to the exploration for and development of petroleum 
and natural gas reserves are capitalized in one Canadian cost centre and charged against income, as set out below. Such costs include land 
acquisition, drilling, geological and geophysical, production facilities and overhead expenses related to exploration and development activities. These 
costs are depleted and depreciated on a unit of production method using estimated gross proved petroleum and natural gas reserves as determined 
by independent engineers. For purposes of this calculation, petroleum and natural gas reserves are converted to a common unit of measurement on 
the basis of their relative energy content where six thousand cubic feet of gas equates to one barrel of oil. Costs of acquiring and evaluating unproved 
properties are excluded from costs subject to depletion and depreciation until it is determined whether proved reserves are attributable to the 
properties or impairment occurs. 

Gains or losses on sales of properties are recognized only when crediting the proceeds to costs would result in a change of 20 percent or 
more in the depletion rate. 

The net amount at which petroleum and natural gas properties are carried is subject to a cost recovery test (the “ceiling test”). Under this 
test, an estimate is made of the ultimate recoverable amount from future net revenues using proved reserves and year end prices, plus the net costs 
of major development projects and unproved properties, less future removal and site restoration costs, overhead, financing costs and income taxes. 


If the net carrying costs exceed the ultimate recoverable amount, additional depletion and depreciation is provided. 


Provision for future site restoration costs 
Estimates are made of the future site restoration costs relating to the Company’s petroleum and natural gas properties at the end of their 
economic life, based on year end values, in accordance with current legislative requirements and industry practice. Annual charges are provided for 


on a unit of production method. Actual expenditures incurred are applied against the provision for future site restoration costs. 
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Joint interests 
A portion of the Company’s exploration, development and production activities are conducted jointly with others. These financial statements 


reflect only the Company's proportionate interest in such activities. 


Foreign currency translation 
Foreign currency denominated monetary items are translated into Canadian dollars at the exchange rate in effect at the balance sheet date. 
Unrealized gains or losses on long-term debt are deferred and amortized over the remaining term of the debt instrument. 


Revenue and expenses are translated at the monthly average rate of exchange. Translation gains and losses are included in net income. 


Financing costs 


Financing costs related to the issuance of the senior secured term notes are deferred and amortized over the term of the notes. 


Hedging transactions 
The Company periodically utilizes certain financial instruments to hedge exposures related to commodity prices and foreign exchange 
fluctuations on a portion of its crude oil and natural gas production. Gains and losses realized on these transactions are reported as adjustments to 


revenue when related production is sold. 


Income taxes 
Effective January 1, 2000, the Company adopted the Canadian Institute of Chartered Accountants’ accounting recommendations with 
respect to income taxes. The new recommendations were applied retroactively without restatement of prior year financial statements. The Company 


now follows the liability method of accounting for income taxes. 


Flow-through shares 

The Company has financed a portion of its exploration and development activities through the issue of flow-through shares. Under the terms 
of the flow-through share agreements, the tax attributes of the related expenditure are renounced to the subscribers. Accordingly, the carrying value 
of the expenditures incurred and the shares issued are recorded net of tax benefits renounced to the subscribers. As described above, the Company 
has adopted a new method of accounting for income taxes. As a result of this new method, the Company now records the gross carrying value of 


the expenditures and records a future tax liability for the tax benefits renounced to subscribers. 


Stock options and stock appreciation rights 
The Company has a stock option plan. No compensation expense is recognized for this plan when stock options are issued. The 
consideration paid on the exercise of stock options is credited to share capital. 


The Company has a stock appreciation rights plan. Benefits under this plan are charged to net income. 
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PA. Business Combinations 
(a) Effective May 1, 2000, the Company acquired all of the issued and outstanding shares of Bellator Exploration Inc. (“Bellator”), a public 
company involved in the exploration, development and production of oil and natural gas in Western Canada. The acquisition has been accounted for 


by the purchase method of accounting as follows: 


(thousands) 
Consideration 

CaS Heart recreate ee a Ota ae cere aCe M SEI stinacrete area sah okvshecsoi tec Cita ysaairvca F308 as? Gnapsegnades au Gu evaray gees diupare Wlave oMh,g4 a al $ 39,933 
ansachonCOSisiee eee ee Crem Ree e uct cre Ger N Ghti a naaadia ee aeh eT aa wenger muah aaew aA 3,386 
43,319 
ISSUE LORSH 65,28 7 CONMMOMS SIANGS eae teme een t ae teatercieti ait iat. (eke sleliaeicay oiius be ontusiatie wits icaniebe ohs, eusuetdh els cboelsacee ales anaes 101,734 
$ 145,053 

Net Assets Acquired 
PetroletimpancinatrallGasy Propeltles saeaewemtee ist Mmna antec twae mack cca idaae.e Sika ae eetbt fargaian odes aca aretne oe weerann are $ 281,586 
UTUTEUINGOMGtLAX GS tee tee aaa e naan BPM Sue raieicn Mert cece sealers Gaieisustena) sraun“e Moa aieselal gerne eric archatse tant voodtagirucytn'e mits. ape (76,627) 
FLMUTERS LE ESLOFAtIONICOStS meen RE WN Meter Ln tie oink Aides Secs rain. eae Ah Loe. tna artwsviidet Gate MAME P Novem tore ots Nand puma iosbs (494) 
204,465 
WOrKiNG Capital ete SC Vmeaeny mem mmr ia fal nie cueera steshrorg cing era lts fie aye do -oe dive Go putes va Ravedeavecscele un gute tousne ee apna pwn (13,339) 
LONGI Chit aed MENACE SUMMIT MeN mrt cat aster ah. aan i Hake, dx nies avowed suave eee -ase tanalcu aera Mylesvylpa route haere (46,073) 
$ 145,053 


(b) Effective August 1, 2000, the Company acquired all of the issued and outstanding shares of Aquilo Energy Inc. (“Aquilo”), a private 
company involved in the exploration, development and production of oil and natural gas in Western Canada. The acquisition has been accounted for 


by the purchase method of accounting as follows: 


(thousands) 
Consideration 

ANSACHONLCOSIS Mae NEN hen ana Me mesv arte ae ck re nk agatha cit alasrefea tonite mins, 6039 Ao sieil are sie waren $ 1,440 
[SSUPIOMO DO OSs COMMONESHALGS MemeMe rn ar matt ey con tirdews ith ascuetrcd vier ieeeaa cr mci v ameiairtiouce wis vases actin lth eummnane aetosuonter an fk 11,224 
$ 12,664 

Net Assets Acquired 
PEUO}BUIMEALANatlalndasr OWE CSMmaT nen merce hea teeta hictme solos vv ardacaiereca srawits outage cae Waren charse $ 20,682 
FLUSH COMENAXCS MEE MOREE RCO ER mic nae meth cirene mira oc achaleulntoim cede el Vea agrbasnucws aia.e Go asieeen aguas (3,310) 
RUTUREESHEeSTOrAllOMICOStS MEMRAM Peete caches kts teas aces tun testa alte vas clk. detailer ato bcamla’ Gia Tae avere dle eee (83) 
17,289 
WOKING CaN tally Cle ICONIC) ape eae inemea sean amare cies usenet sy ches ase peat yminishinatieds counsibeabiemil tinea daria doemis Nana Sen ee anes (265) 
IER GHLON TTI Go tie eee ee tee One ean ar SPR MNS Ao eh tact ach anete tine icra ea ncaa cate tecsapetleat as ciicasc aes city ora, atu annem ceacuread lanes ames (4,360) 
$ 12,664 


on 


Petroleum and Natural Gas Properties 


As at December 31 (thousands) 2000 1999 
PECK TMEIOl NWN CAS (TOUNMES «concen ounuoodnaganuoonsovennrsonyconeoncwae $ 1,242,093 $ 738,230 
Accumulatedidenletioncandidepreciationerja ss) a2 euiers as sees alee atlas eievel nicer ee (458,391) (347,681) 
Materials: andiSupplies eae sscemict weet emttn cvs cat ieee ore ate ae Meee ee 7,312 4117 

$ 791,014 $ 394,666 


During 2000, $4,331,000 (1999 — $3,223,000) of general and administrative expenses relating to exploration and development activities 


were capitalized. In calculating the depletion provision for 2000, $73,283,000 (1999 — $52,776,000) of costs relating to undeveloped properties and 


materials and supplies of $7,312,000 (1999- $4,117,000) were excluded from costs subject to depletion. 


4. 


Long-Term Debt 


As at December 31 (thousands) 2000 1999 
SET SCUCHl MINES USO COOWOO|, i oncacouncedpccucunuuccvououdaooousenoue $ 85,511 $ 82,268 
Bani lO aidan ee atceeeek eee meta pase ay occ a ch near Re acne oF eee Rn pe EIEN 125,671 34,114 
Othe Rong tennitdelote ee res eaats eecare coi nsec Coren tvareee Cree wean arate ees 2,701 = 

$ 213,883 $ 116,382 


Senior secured term notes 
On November 13, 1998, the Company issued US $57,000,000 of senior secured term notes, bearing interest at 7.23 percent payable 


quarterly with principal repayable on November 13, 2004. These notes are governed by financial and other corporate covenants and are secured by 


a charge over all of the Company's assets, which security is shared pari passu with the banking facilities. 


Bank loan 
The bank loan consists of an operating loan and a revolving loan, which are provided by a syndicate of chartered banks. The bank facilities 


can be drawn in either Canadian or U.S. funds and bear interest at the agent bank’s prime lending rate, bankers’ acceptance rates plus applicable 


margins or U.S. LIBOR rates plus applicable margins. The facilities are subject to annual review and are secured by a charge over all of the Company’s 


assets. The security is shared pari passu with the senior secured term notes. At December 31, 2000, the facilities are limited to total borrowing under 


the facilities of $170,000,000 and a $255,000,000 borrowing base of total funded debt, which is defined to include the senior secured term notes. 


a 


Other long-term debt 
Other long-term debt includes a $2,000,000 debenture term loan provided to a subsidiary of the Company. The loan bears interest at a 
Canadian chartered bank’s prime lending rate plus 2.5 percent per annum with a minimum rate of 10 percent per annum. The note is repayable on 


March 12, 2002 and is secured by a demand debenture over certain petroleum and natural gas assets of the Company. 


Se Deferred Credits 
Deferred credits are related to the senior secured term notes and consist of: 
As at December 31 (thousands) 2000 1999 
Unrealized: toretoniexChanGes Gainers wuruseusmerte cst er cehnyapnuel sect sue ueadteds se eeed-aaeages ej) eccissledeus Sees055 $ 5,484 
Deferrediinancingichargeswarrepwir rioters ec tacsnin reac ietgiacasi an sy sccoinmacon «fue ec (583) (737) 
$ 1,072 $ 4,747 


6. Share Capital 


(a) Authorized 


The Company has an unlimited number of common shares in its authorized capital. 


(b) Issued 
2000 1999 

(thousands) # Shares Amount # Shares Amount 
Balances HeginningOnVvcalnente cepa airs hein 1 .csyse eunct dadeawateeacose ses li la 35,469 $ 210,426 35,332 $ 209,782 
SLOCKTODEONSTEXETCISEd:(Nicte(G(c)) Meaaeeenn unter areen tant acre nesiaueloet yee asics. eft apr 465 1,842 137 629 
Shares issuied for corporate acquisitions (note); ....0e:ssereesesvteesssacsseee 9,741 112,958 - - 
OW -roughiShlaress| SSUBCI (note lGC) hema inmnsniits rors a etmnniate ming aaenie wien 122 1,604 - - 
SHATENISSUB COSTS MET ONLINE LAX weer eetararee tite Seti ets osiiels cherie ar ouu renre davanatte tne - (63) - 15 
Balancevendh of vecatmnwn mera nah earwtane: wena eel aie Mate nhl Saintes atte aluelne eo 45,797 $ 326,767 35,469 $ 210,426 
(c) Stock options and stock appreciation rights 


The Company grants stock options to its employees and directors at the market price of the common shares at the time of the grant. The 
options generally vest over three years and have a term of four years for the purpose of exercise. At December 31, 2000, 2,918,102 common shares 
of the Company are reserved under the stock option plan for issuance. Of the 4,042,026 options outstanding as of December 31, 2000, 1,250,500 


remain subject to shareholder ratification of an increase in the size of the Company’s stock option plan. 
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Weighted Average 


(thousands) Number Price Range Exercise Price 
Outstanding!Decembens iOOSiaeraor cnn nines orci aa Maat nel arsunon eamereanna 3,030 $215 to) $18.75 $ 878 
Grantcd eter rier aime stts vara iceesrynn sien, erator 1,863 $ 3.30 to $ 10.20 $ 4.45 
EXercisedl Wa metessree howmtrtrcr tein ee recae ace coc cn Saaye-isoctiw na ker eM (137) ) Zale i 8 ey $ 463 
Carnell cl Peace ites ttre mie Astaro sege coe war sh arscn.s Ning aes on oe meee (1,610) wy DAS oO 6 as $ 8.12 
Outstanditig| December Silat OOO ve eaerue reese rer useran arin cicecinareu tenement 3,146 aN Da) iy SS ashrAs $ 6:73 
Granted eitieee ae tenmanttere st ecuctc, ta tne ses Riutays, scsuatia: sreaicve bso mevneeerere 2,273 $ 8.40 to $ 15.50 $ 10.98 
EXGICISECIN, ehsmana mantener ae docauan are nits ciekenal aesest cyst ies indus. ae auleny a eta atte (465) $ 215 to $ 810 $ 3.95 
Cancelled) eamen ener Rect cathe nani ecg uten cc duct ad Meumeenes (912) $ 3.80 to $ 18.75 $ 11.92 
Outstanding! Decembernsin2000esssee oars eae at ara eer eee: 4,042 $ 3.30 to $ 15.50 $ 8.26 


The following table summarizes information about the stock options outstanding at December 31, 2000: 


Number outstanding Weighted Average Weighted Average Number Exercisable Weighted Average 
at December 31, 2000 Remaining Term Exercise Price at December 31, 2000 Exercise Price 

(thousands) (years) (thousands) 
$S:30 10S 5:00 1300 2.0 $ 3.91 293 $ 4.13 
$5.01 to $9 7-50 206 We Bey 132 $ 5.42 
$5 toes Wk25 1,949 3.5 $ 10.01 108 $ 8.38 
$ 11.26 to $ 15.50 587 3 $ 13.07 3 $ 14.48 


Total 4,042 2.93 $ 8.26 536 $ 5.36 


The Company has granted stock appreciation. rights (“Rights”) to certain employees. Holders of the Rights are entitled to receive incentive 
payments based on the difference between market price of the Company’s common shares and exercise price of the Rights. The exercise price of 
the Rights are determined based on the market price of the Company’s common shares at the time the Rights were granted. The Rights have the 
same term and vesting period as those under the Company's stock option plan. 

A total of 209,000 Rights are outstanding at December 31, 2000, with exercise prices ranging from $4.50 to $7.67 and a weighted average 
exercise price of $7.06. During 2000, 191,000 (1999 — Nil) Rights were exercised at a weighted average price of $6.67. At December 31, 2000, 


75,332 Rights were vested and unexercised with a weighted average exercise price of $7.39. 


(d) Flow-through shares 

In accordance with the terms of a subsidiary of the Company’s flow-through share offering, and pursuant to certain provisions of the Income 
Tax Act (Canada), the Company’s subsidiary committed to renounce, for income tax purposes, exploration expenditures of $4,000,000 in 1999 to 
the subscribers of its flow-through shares. In 2000, the Company committed to renounce, for income tax purposes, exploration expenditures of 
$1,604,000 to the subscribers of its flow-through shares. 
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te Income Taxes 

The Company has adopted the liability method of accounting for income taxes. The application of the liability method for income taxes 
resulted in an increase of $15.6 million in capital assets, a decrease of $11.1 million in retained earnings and an increase of $26.7 million in future tax 
liability as of January 1, 2000. 


The provision for income taxes has been computed as follows: 


(thousands) 2000 1999 
Income /beforesincome:taxeSreermn treet een ae ante tie wien itm ote wea a andreas $ 75,797 $ 25,231 

Expected income taxes at the statutory rate of 45.0% (1999 —- 45.1%). ...............005, $ 34,109 $ 11,379 
Increase}(decrease)jinitaxes resulting ifrOMi eet oie has cracen tiene trees ee eae ea na 

Grownlovaltles meareerete me pe tare percara a ere ter arte es, cdc scirnataltinctin auenise sea ath cape bane 17,034 6,152 
ResouncealOwaniGeWarnenee. casnempenemeatene scene witout send Gute die, cea csryunitn aie dveneseyen ea) gutidk aoa (25,148) (9,571) 
AlbertaiRovaltvilax:Creditaemanermiemmrennetre ate cckinct at. «wie dc stn waned bards nese accae (192) (642) 
Non=taxibaseide pletion tepeewemcse tien aut stneisatta ties scien staleioesjoteqenstare ve ana: wllsy« Galley Gla seas - 1,139 
LRYEM ERG MEST AIC(ER soi eynableiand.c- admysteal ost) tices tpn oa Scn oe Be MRODCEt Relea cal ea reer (ie a (400) - 
Unrecordediasscis eerie Meine ann lcantt mans manic dase k a dae ee ae (927) - 
LOTS afore ope tonsa. alta ote ious to, oerdenla ‘oat avourh, Sh RRC ene aie ene cae a a (970) 51 

Farge! Corporationijaxcand! provincialicapitalitax Wawwceseeusoe@ crema naan wen dee Gace bau wn 8,503 2,595 
Provision fonincOMmeitaxeSre eer eRe Mer mcs «oo ween brhneedons feb es Sac wader $ 32,009 $ 11,103 


The components of future tax are as follows: 


As at December 31 (thousands) 2000 
Future income tax liabilities: 
CanitaltaS Sets meme wren ye Meme temas eye ca nein tia magi sectet adel oe toed aha igaraunsc- obs, a at SUG SLED te an nts aR senses a PoE Al $ 172,579 
Future income tax assets: 
ADANIGO GI COSLS seam aenrmr Beer ree ts eye eenes tue ula, una ie pee edeitene ane vls en Serer seein Nutr s. arcbere~sna,tovidencS, Shp oat’ A dan monbarrine (7,099) 
KOSSiCallalOhWal (preemie RR einen irs nin caver mee matticea oitansan csiciion ewer ank wean abet aitice heater maavetibe (21,170) 
(OUUTENE: cot 6.dh 080 .o: 61g, scacer ORL AU IOS INORG RCUON EIR ecReaDe Ou SRC RET ee ar ee er ee (5,865) 
FURUFCUINICOMGLAXCS PSOE ER EE EA UR ETIT uC NTE ete is mins ii esis oa cate bis wate y create kodia ee Ghanem Bee soa RA oi $ 138,445 


Had the Company continued to use the deferred income tax method, net income for 2000 would have been reduced by $3.2 million. 
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8. Cash Flow Information 


Decrease in Non-Cash Working Capital Items 


(thousands) 2000 1999 
ACCOUNTS irecelVablemps ee ray ee rate ee rece Rotors aR Ce er $ 1,810 $ 39,952 
Accountsipayanlevand acenied: IAilitieS ye uemamta ecee eters acter ear tel tie eater etn nen aver teer ster ee 6,713 17,540 
$ 8,523 $ 57,492 

Changes incnonicashiworking capitalirelated| (085 yea. am creace waar a awe ere aiesiaeenset. 
QPeratingvactivitics wesw eswecten haere veauss, chum oatana disso or. oo eas poteunan ea tence arm neon are $ 512 Sy 5,102 
HAWESTIMOACKINILE Sir orexcvere gecctts aieeoess tet aca swcui at sue rund tose emeea seers Sea Pects ana Mein ate tue Paneer aero 8,011 52,390 
$ 8,523 $ 57,492 


During the year the Company made the following cash outlays in respect of interest expense and current income taxes. 


(thousands) 2000 1999 

Interestionlong=termidebtiwr-ae ca cruate mraet ae. anccricn aeei tice oree trie nant aaron eet $ 14,083 $ 8,603 

GUTFEMTIMCOMEM AXES Mecgety arta hos cek poten meee otis eae oer cd ue eel br ei piece eC $ 6,214 $ 1,265 
9. Financial Instruments 


The Company's financial instruments recognized in the balance sheet consist of accounts receivable, current liabilities and long-term 
borrowings. The estimated fair values of financial instruments have been determined based on the Company’s assessment of available market 
information and appropriate valuation methodologies; however, these estimates may not necessarily be indicative of the amounts that could be 
realized or settled in a current market transaction. 

The fair values of financial instruments other than long-term borrowings approximate their carrying amounts due to the short-term maturity 
of these instruments. At December 31, 2000 the Company had $127.7 million (December 31, 1999 — $34.1 million) of variable rate loans. There were 
no instruments in place at December 31, 2000 to fix the interest rate on this variable rate debt. At December 31, 2000 and 1999 the reported values 


of the Company's senior secured term notes, bank loan and other long-term debt approximate their fair values. 
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10. Hedging Contracts 

The nature of the Company’s operations results in exposure to fluctuations in commodity prices, exchange rates and interest rates. The 
Company monitors and, when appropriate, utilizes derivative financial instruments to hedge its exposure to these risks. The Company is exposed to 
credit-related losses in the event of non-performance by counter-parties to the financial instruments. The Company only deals with major financial 
institutions and does not anticipate non-performance by the counter-parties. In 2000, petroleum and natural gas sales were reduced by $53,177,000 
(1999 — $12,171,000) due to crude oil hedging activities. 

At December 31, 2000, the Company had contracts for the following: 


Period Volume Price Index 
Fixed once iollitc.s nuatensieete tie cae oly reir Meester ces ce eeepc Menard Calendar 2001 7,200 bbl/d CAN $ 28.81 WTl 
DifferenitlalsSWAD:. coqsnncca etree a. eam oitace Osi asmancrs, Wuice ateh Spree ele Calendar 2001 4,600 bbi/d US $ 5.40 LLB 


11. Comparative Figures 


Certain comparative figures have been reclassified to conform to the current year's presentation. 


12: Subsequent Events 
On February 12, 2001, the Company completed an offering of US $150.0 million of 10.5 percent senior subordinated notes due on February 
15, 2011. On receipt of the proceeds, the Company used a portion of the funds to repay all borrowings under its existing bank facilities resulting in 


the Company having undrawn bank facilities with a syndicate of chartered banks totaling $110.0 million. 


FIVE YEAR SUMMARY 


2000 1999 1998 1997 1996 
FINANCIAL 6G thousands except per share amounts) 
Petroleum:and natural GasiSales) k..c .ahuene sree ate eracreeue caw amines 286,226 120,087 102,337 123,839 80,964 
Cashiflowstromoperationsere.cxciasccystcnced mise esieec teens aiclsr sacks rts 155,326 62,703 43,920 63,879 50,924 
Ret'shareSbasicr ita. navshedo ei ttanion sitio erceieleonG 3.68 We E29 2.10 2.19 
Netincome’ (loss)iie arsine ccarhs cones hues itionaces crn aanoinenmaratnc ds 43,788 14,128 (38,382) 10,989 10,500 
PORSHANG=ADaSIC wend heres eat een ce reel toe osseis ecour ae racer ae dee 1.04 0.40 (1.12) 0.36 0.45 
Capitalexpenditures ete enaontercna reece harness outs tices Meenas 384,857 74,313 39,314 166,654 109,062 
Working icapitall(eficlency)rrrncss-inmieae ches Gre aie ita meer araciuare (42,374) (16,130) 42,432 (32,342) (2,093) 
Bongtermidebtigy tai see werteN facies Oration 213,883 116,382 157,093 98,555 73,000 
TOtal(aSsetSs,reesn seraeeee ee came Ronee eae iris: oe oe teen nS - 829,414 418,426 413,000 443,831 339,256 
OPERATIONS 
Production 
Gonventional:oilfandNGESihbls/d)ee uremia an reatesices tures ies sieme ees 4,107 4,457 5,475 6,053 4,621 
Heavy Olli Obisid)inpmeceNe tote aaeiy ae ciety che tree eee ee eee 20,005 5,574 CHOI 2,842 2,833 
Trotalvollrand/NGls: bls) cpaarees earetee tetra imea owes seesanet ie heroes 24,112 10,031 8,992 8,895 7,454 
Naturalligas! (ninchde emo ra. srctuamererace dices. (eommticn scan semtosiers Lore EY ATS 56.1 75.9 78.7 52.8 
Bamrelsiofroilioguivalent(boe/dieparraci-te oieeimavaias ishetnine inn eyecare 29,882 15,641 16,582 16,765 12,736 
Reserves 
Crude oi! and NGLs (mbbis) ; 
PROVE) 2 eaten scree Sure hs CRRA eee: aa oe 105,022 56,420 54,395 55,765 21,963 
Probab IO Sk cee aentinmer eae aeriea ne main ciceaeahas clara nea 48,038 37,055 28,807 28,374 6,224 
(otal tosses eke ici ste nee st aes 153,060 93,475 83,202 84,139 28,187 
Natural gas (mmcf) 
PLOVEU tor coeneipacele nearer eer ane RENTER eVcetn e Rt 98,048 103,947 105,724 201,630 184,431 
Probable: warcoh scnert arena ture cd a traren oe oy Matec: 30,202 47,604 44,289 Taso 56,983 
Gta Os cr eoes. ests saend aa sock hate coernem yee tek , La interes 128,250 151,551 150,013 272,967 241,414 
Wells drilled (gross) 
OUR ees AAS Seep vans eek dean ero dapee serene ie. oleracea oo 267 109 91 79 77 
GaSrercecuaerscmgt eon yamueieeben: Wonmurs thy EeaeyS ala erate esas 28 28 47 49 53 
Othele aces on atten. cigs Sane casement ce ill Meares 4 i - = 1 
IDV cacacsr at ede sei auesce ereratis win Delgo ess Tahara ee ane Meta wien heen 23 25 8e 58 56 
lf} (lIearern es mein ence ontas Groin eccie cee OME mT MoI T Ia On roe 322 163 71 186 187 
Undeveloped land holdings (thousands of net acres)... 1... cee eee 942 913 934 1,094 1,182 


*1996 amounts are shown pooling Baytex's results with Dorset Exploration Ltd. Per share numbers reflect each Dorset share exchanged for 0.48 Baytex share. 
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SUPPLEMENTAL INFORMATION 


6:1 Conversion 6:1 Conversion 
Before Royalties After Royalties 
2000 1999 2000 1999 
PRODUCTION 
ConventionalfoileoNGlis\ (bbls/d) serene eta ron nacre eee le 4,107 4,457 3,332 3,666 
Te avy "Oil Gibsis/d)ierme meat eACireLee ee eae MRM ae feee ase lane nts 20,005 5,574 17,961 5,263 
Total SuNGUSk(bIsid) % scenes se sweisene ame Reem OA aN see evoke, cats ahs 24,112 10,031 21,293 8,929 
Naturaligas:(mmctid\itaecntnnua Steen Mier as Aine ucclee cs YET / 56.1 44.3 45.2 
Balrelsiofioilkequivalent(hoe/t) aeiae aerate eins ania a cen 33,729 19,681 28,678 16,461 
NET BACKS 
Net revenue ............. Create tic heath ERO Ee ee SR e $ 19.11 $ 14.51 $ 22.47 Saito 
Operating COSiSs meena eee etter se tae ae ass (4.36) (3.63) (5.13) (4.28) 
PROdUCTONING IDACK eer eperacs sammie St MMe rc. sieves 14.75 10.88 17.34 12.83 
GSM exXNeNSE! See nae aay Seep eC Cae cots auch e-s (0.35) (0.46) (0.41) (0.54) 
liptereSt!eX pense Ean. anwar a teneeee ewer er er Sts acc, ts or (1.12) (1.19) (1.32) (1.43) 
CUNTEIIUEAXGS 1 een eaten ee Te oct ete ssa oa (0.69) (0.37) (0.81) (0.43) 
Operating .cashitlOW swear ey er eeer ei $ 12.59 $ 8.86 $ 14.80 $ 10.43 
RESERVES (Constant Dollar) 
Crude oil & NGLs (mbbis) 
Proved Droduclng orem tare meer emir ys hace a san. cnicse ae 37,315 20,121 32,129 17,746 
PrOVEU NON: DrOdUcING a amMen meter eicray tisier cece fae: 30,618 6,818 26,428 6,113 
Proved undevelopedcrsanmwin cay Matin ae kandi oacc coc 37,604 29,482 33,615 21,232 
lOtall PROVECLEN nis hPemrse PO ROMETNE MIs hoot oe 105,537 56,421 92,172 51,091 
Natural gas (mmef) 
FrOVEC|OLOCUCI Chesanrn tantee nei ew enee tere ci srte wees tain w cia.a 54,912 56,780 42,635 44/399 
OSC INGN-(SCLWEN NG) ) aaa ce yun oon oaa aot tee nounade 33,351 36,317 27,009 28,355 
POMONA, cans acaba onahoosataueue eens 9,660 10,850 8,060 8,576 
Ota] DKONGC anne eRe tte ewe RD sect tener asta 97,923 103,947 77,704 81,330 
PV10 ($000s) 
PROVEUHDrOLICIG seat een eee meee arteries neat «Gears ats 367,259 269,091 367,259 269,091 
FTO IMO VCH, ooonnnne on abdseaudaweaesa anes 178,404 86,254 178,404 86,254 
PROVechINdeVelOneCemmeennie tenures nino a. 73,344 172,249 73,344 172,249 
(olaliproveds. caceeee mm ncree ee ton ace eek acs. 619,007 527,594 619,007 527,594 
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Abbreviations 


bbls barrels 

bbls/d barrels per day 

bef billion cubic feet 

boe barrels of oil equivalent (10 mcf: 1 bbl) 


mbbls thousand barrels 
mmbbls million barrels 


mboe thousand barrels of oil equivalent (10 mcf: 1 bbl) 
mmboe million barrels of oil equivalent (10 mcf: 1 bbl) 


mef thousand cubic feet 

mef/d thousand cubic feet per day 
mmef million cubic feet 

mmcf/d — million cubic feet per day 


Corporate information provided herein contains forward looking (forecast) information. Readers are cautioned that assumptions used in the preparation of such information, 
although considered reasonable by Baytex at the time of preparation, may be proved to be incorrect. Actual results achieved during the forecast period will vary from the information 
provided herein and the variations may be material. There is no representation by Baytex that actual results achieved during the forecast period will be the same in whole or in part 
as those forecast. 
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